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ACTION EA-10 

INFO OCT-01 ISO-OO EB-07 AID-05 IGA-01 EUR-12 TRSE-00 

AGR-05 OMB-01 CIAE-00 INR-07 NSAE-00 RSC-01 /050W 

004556 

R 030847Z FEB 75 
FM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC 6418 

CONFIDENTIAL JAKARTA 1397 

EO 11652: GDS 

TAGS: EAID NL ID OVIP(POSTHUMUS, G A) 

SUBJ: AID ISSUES 

REF: STATE 01 1 159 

1. WE HAVE HEARD FROM INDONESIANS OF DISCUSSIONS IN 
WASHINGTON CONCERNING INDONESIAN PREFERENCES RE POSSIBLE 
TRADE-OFF BETWEEN PL 480 AND DL. HELPFUL IF WE COULD 

HAVE BACKGROUND ON THIS AS IT SEEMS POSSIBLE THAT QUESTION 
MAY HAVE BEEN MISUNDERSTOOD HERE AND MAY BE AMONG THE SIG- 
NALS BEING MISTAKEN BY INDONESIANS AS INDICATING ABRUPT 
TERMINATION OF US AID. OTHER ACTIONS APPARENTLY FORMING 
PART OF THIS PATTERN WERE HOLD-UP IN MALARIA LOAN BECAUSE 
OF VEHICLE IMPORT BAN AND VERY LONG DELAY IN PRESENTATION 
OF LOAN A GR EF.F.MTNS FOR ACEH ROADS AND PADAT KARYA LOANS 
BECAUSE OF INTERNAL AID PROBLEMS IN SHIFTING TO FAR 
PROCEDURE. 

2. ALSO LOOK FORWARD TO YOUR REPORT ON DISCUSSIONS WITH 
POSTHUMUS UNDERSTOOD TO HAVE BEEN HELD JAN 20. 
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